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station?

JUDGE CHACHKIN: Isn't that the reasonable

station.

THE WITNESS: No. And I wouldn't -- I would not

What I

THE WITNESS: But we had already talked about that

In fact, I was -- in the first sentence, I do

THE WITNESS: Well, no.

coverages as do our other radio stations and companies."

JUDGE CHACHKIN: Yes, but it --

reads, "This station and company should have similar

THE WITNESS: And I didn't mean to suggest any

Now, did Hicks Broadcasting have any other radio

have, first of all, put this on Hicks letterhead.

there was any Pathfinder's ownership or control of the

have the same coverage. I was not trying to suggest that

was trying -- it was a poor choice of words there, Your

Honor. But I was trying to rely to him that they should

point out that Hicks Broadcasting is the owner of RBR.

impression from this letter?

the impression, would he not, that Hicks Broadcasting --

that the station WRBR was part of the radio stations and

other thing.

JUDGE CHACHKIN: But certainly Mr. Wille would get

companies owned by Federated Media.

on the phone; that he knew that they weren't owned by
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Pathfinder.

received.

JUDGE CHACHKIN: " ...As our other radio stations

Any objection to Bureau Exhibit 67.

I was just trying to say it the easiest

MR. JOHNSON: Your Honor, just a question as -- is

JUDGE CHACHKIN: All right. You want the exhibit.

JUDGE CHACHKIN: All right, Exhibit 67 is

What I am trying to relate to him is that the

THE WITNESS: That's right. That is true. I

mean, Dave and I talked about coverages, just coverages

the Mass Media Bureau offering this in its entirety, all the

questions and all the answers?

MR. SHOOK: Offering what? Exhibit 67.

MR. JOHNSON: Well, it's not two that you're

offering.

MR. SHOOK: Correct.

MR. JOHNSON: I apologize.

MR. SHOOK: No, we'll get to that.

MR. JOHNSON: I'm just so excited about it.

better. It was a

was not intended for anything else.

being the same. And my wording in here could have been

way that he would know the coverages should be the same. It

and companies"?

coverages should be the same.
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(The document referred to,

having been previously marked

for identification as Mass

Media Bureau Exhibit No. 67,

was received into evidence.)

MR. SHOOK: In due time, Mr. Johnson.

MR. JOHNSON: I'm going to have to go pull that

fire alarm again.

BY MR. SHOOK:

Q Mr. Watson, could you please turn to Exhibit 73?

A Okay.

Q Now, the first page, I'm looking at a document

that pertains to an individual named Marvin Dale -- is it

Reist? Is that how you pronounce it?

A I think it was pronounced Reist.

Q Reist, okay.

Now, looking at the right-hand side of the first

page, the information reflects that he began as a newsman

with WTRC.

Am I reading that correctly?

A That's what it says, yeah. I mean, yes.

Q Some time in January of 1987?

A Yeah, apparently January 19th.

Q Now, was his employ at WTRC, so far as you know,

continuous up until April 1, 1994?
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(202) 628-4888



1

2

3

4

5

6

A

Q

A

Q

A

Q

Up until when?

April I, 1994.

No, I don't believe so.

Do you know what happened with his --

I mean, not exactly, but I'm looking at

Oh, I see. I see.
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7 A Above here he says termination 2-15-92.

8 Q Right.

9 A And it looks like he may have come back to work.

10 Sorry, I can't really tell.

11 Q All right.

12 A I think he did come back with us -- to us, not

13 with us, not with us, but he came back. He might have gone

_14 to work at WRBR on --

15 Q All right, I'm sorry for the confusion. I must

16 have misread this.

17 So it appears then that he worked as a -- was it a

18 Pathfinder employee for WTRC for the period January 1987 to

19 February of 1992?

20

21

A

Q

That's what I would gather from looking at this.

Now, on April I, 1994, did Mr. Reist return as an

22 employee of Pathfinder or as an employee of Hicks?

23 A Well, it indicates here he was an employee of

24 Hicks Broadcasting. I don't know. He may have been even

working for WRBR prior to April 1st. But on April I, '94,
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But I would -- the reason that would be there is

has them all on there.

Dallas Johnston. Now, he's also another controller in the

A Well, that particular initial is the initials of

I'm just guessing right

this is supposed to summarize personnel changes assuming it

Q Right. Well, that's one of the reasons why I am

asking some of these because we came to understand that this

he became a Hicks employees, according to this. And again,

A Okay.

Q First of all, I think there is one set of initials

All right, I'd like to direct your attention now

but there might be some holes that you could fill in.

document was probably 99 percent accurate most of the time,

to the fourth page.

that we hadn't covered yesterday. And just to clarify who

that individual is, the initials that appear on the lower

left, and then there is a date that follows, could you

identify for us who that person is?

now, but I'm pretty sure that he did the payroll that week.

Whoever set this employee up on this date initials who did

The payroll clerk who normally does it wasn't there.

personnel change form having to do with Pathfinder because

that he probably actually did

he works mainly -- mostly with the newspapers.

office who works for me. His initials are not normally on a
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it, and that's why his initials is on this one this time.

Q Now, given the apparent allocation of Hicks that

is reflected on page 4, would it still be the case that Dawn

Hatfield remained an employee of Pathfinder?

A Dawn Hatfield remained on the payroll of

Pathfinder, on the payroll that was administered by

Pathfinder, correct.

Q Well, I'm looking

A But -- but --

Q -- for something a little different than that, and

maybe you can help me on this and maybe you can't. But

according to this document, if I read it correctly, 70

percent of her salary is allocated to either WTRC or to

WLTA, and only 30 percent of it is allocated to WRBR.

A That's correct.

Q Now, my question, you know, I'll repeat my

question. And isn't it the case that Ms. Hatfield remained

an employee of Pathfinder notwithstanding this allocation?

A Let me -- let me put it a different way. This is

one of those areas that they -- that some additional savings

could be -- though that both stations could have some

additional savings in this area, and they -- this --

apparently this employee works mostly, most of the time is

spent at TRC.

However, this employee also tailors some newscasts

Heritage Reporting Corporation
(202) 628-4888



707

A Yeah.

format.

And it makes sense too that WTRC would have the

Q That seems to --

I don't know for sure, but I'm --Yeah, I'mA

Q Well, let me be more specific.

A Right. Right. And Dick Rhodes is the general

A Okay.

to the programming of both -- other stations based upon

Q -- go along with what you just said.

Q Right, as far as that goes, just so, you know,

Q Now, is this an arrangement that Mr. Rhodes and

preset parameters from the programming department of that

Kline's, the way he thought this person would work, and

station. And this employee is split, according to Steve

the fifth page of the exhibit.

other general manager at WTRC.

manager of WTRC, but, again, he would only have written that

you're not working in the dark here, if you could turn to

Mr. Kline would have to have approved by anybody above them?

Steve Kline would have, of course, gotten approval from the

higher percentage there because it's more of a news talking

note after discussion with Steve Kline first. Steve Kline,

WRBR is going to be changed 30 percent.

on one hand, WLTA is going to be charged 30 percent, and
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this.

Rhodes.

THE WITNESS: Not at all.

THE WITNESS: Huh?

I know this is one

I mean, it's one of those areas that, I

JUDGE CHACHKIN: Well, that's what it says here.

THE WITNESS: Not at all. I don't -- that's how

JUDGE CHACHKIN: You were not involved in seeking

JUDGE CHACHKIN: You were not involved in that?

My question remains though. Are you aware of --

A -- reasonably sure that Steve would have talked to

A The only person at Pathfinder would have been Dick

Q I don't -- I'm not disputing that there might be

they shared -- shared --

manager. It was a way that they could cut costs and turn

mean, fairly soon after they bought the station, they saw as

things around.

I'm just trying to focus on slightly different aspects of

maybe I'll focus it a little more. Are you aware of Steve

of the areas that

Kline and/or Dick Rhodes seeking approval from anybody at

to consolidate the news departments?

Dave Hicks about it. I mean, this is

an area to -- to share, similar to sharing of the general

some financial justification for certain of these actions.

Pathfinder to do this, to make this allocation?
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JUDGE CHACHKIN: It says here consolidate -- first

of all, as I understand it, Mr. Rice was the full-time news

director of WRBR; is that correct, according to these

papers?

THE WITNESS: He was when he started on April 1st,

that's correct.

JUDGE CHACHKIN: And

THE WITNESS: And it was shortly after that,

according to these papers, shortly after that that it __

JUDGE CHACHKIN: According to this it says his job

was eliminated, position eliminated. I'm looking at page 2.

Consolidation of news --

THE WITNESS: Yes. I hadn't been directed to page

2 so I guess I really didn't see that.

JUDGE CHACHKIN: Oh, all right. All right.

THE WITNESS: Okay?

JUDGE CHACHKIN: Page 2 says consolidation __

consolidated news with -- what was that? What does it say

there?

THE WITNESS: Consolidate news with W something.

JUDGE CHACHKIN: All right. So a decision was

made that instead of Mr. Rice being a full-time news

director at WRBR --

THE WITNESS: He was actually --

JUDGE CHACHKIN: -- shortly after the closing his
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position was eliminated, and the news department at WRBR was

consolidated with that of -- what is it?

THE WITNESS: WTRC.

JUDGE CHACHKIN: WTRC. Is that correct?

THE WITNESS: That's correct.

Keep in mind when you say the "news department"

though, the format of this particular station is -- this is

just information. I don't know if it's helpful but the

format of both WLTA and WRBR aren't -- there is not a lot of

news that's in there. I mean, frankly, I think they -- they

felt that there was no need for a news director, a full-time

newsperson. So for information purposes.

JUDGE CHACHKIN: Well, whatever, it says the

position was eliminated.

THE WITNESS: Yes.

JUDGE CHACHKIN: And I guess the problem in

consolidating Mr. Rice then lost his job apparently.

THE WITNESS: Yeah.

JUDGE CHACHKIN: And Dawn Hatfield was, I presume,

the news director of WLTA.

THE WITNESS: I would presume that too.

JUDGE CHACHKIN: Full-time news director at WTLA,

then --

THE WITNESS: Well, excuse me. No, I think he was

probably the new director or newsperson at WTRC.
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JUDGE CHACHKIN: Oh.

JUDGE CHACHKIN: Or he did the news from --

THE WITNESS: It's located in Elkhart.

then transferred to WLTA.

he wouldn't actually have to go over

his office, in other words, was in Elkhart.

JUDGE CHACHKIN: Oh, okay. So he then remained in

But what was WTRC, what station is that? Where is

THE WITNESS: I think he did the news for LTA at

JUDGE CHACHKIN: Oh, TRC. Excuse me.

that located?

So then I think upon -- they thought -- it doesn't

THE WITNESS: Well, no, they're not really in

THE WITNESS: It's about 12 to 15 miles from WLTA

JUDGE CHACHKIN: All right. So Mr. Hatfield was

THE WITNESS: No. I believe --

and WRBR.

transit. They do it electronically over the phone lines.

the programming of that particular station.

that time, and there was just a different split; not this

take him very long to make a few newscasts, and tailor it to

there. They do it on view, telephone. He was actually

Elkhart. So did they eliminate also the position of news

He would actually

stationed

director -- was there a news director at WLTA at that time?

kind of split, but some other kind of split.
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JUDGE CHACHKIN: So he took on the added duties of

being the part-time news director of WRBR, continued to

operate from Station WLTA?

THE WITNESS: WTRC.

JUDGE CHACHKIN: WTRC's studio?

THE WITNESS: Yes, Your Honor.

JUDGE CHACHKIN: All right.

BY MR. SHOOK:

Q Just so that when I -- if I have to write about

the Hatfield person later, it's a female, isn't it? I'm

looking at page 6, and it -- what I make out at the top is

that it's Dawn Elizabeth Hatfield.

A Well, that would --

Q Suggest to me that --

A suggest to me that

Q we're looking at a female?

A That would suggest the same to me.

JUDGE CHACHKIN: And you did not participate in

say the decision for Dawn Hatfield to take over the

additional shores of working at --

THE WITNESS: Not at all, Your Honor.

JUDGE CHACHKIN: In consolidating the news

departments of the three stations.

THE WITNESS: No.

JUDGE CHACHKIN: All right.
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BY MR. SHOOK:

Q I'm not sure if you answered this, this question,

though, that I had asked, which was whether or

notwithstanding this allocation, that Dawn Hatfield remained

a Pathfinder employee.

A I guess I'm having trouble understanding the

question. I'm really -- I'm trying to answer, trying to

be

Q Well, let me put it to you this way.

A As opposed to what?

Q Well, who had the right to hire and fire Dawn

Hatfield?

A I presume that if -- if Dave or Steve did not like

the newscasts on WRBR, they could have said, "We don't want

her on there anymore." Period, and she wouldn't have been.

If Steve would have decided that he didn't want her on LTA

anymore, then it wouldn't have been on LTA, then she

wouldn't have been on LTA.

Dick Rhodes would have then had to make the

decision whether he wanted to keep her and have all of the

expense on his books because he wanted -- in other words,

have all of her expense. Then at that point it would have

been his decision.

So did that answer your question?

Q So in terms of -- in terms of the chain of
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command, there would have been two individuals immediately

responsible for Ms. Hatfield's employment situation, that

being Mr. Kline and Mr. Rhodes?

A Yes.

MR. WERNER: I object, Your Honor. I think that

misstates his testimony.

JUDGE CHACHKIN: The witness just answered the

question. Overruled.

Do you know if Mr. Hicks interviewed Ms. Hatfield

before she assumed the duties of a part-time news director

of WRBR?

THE WITNESS: I don't know.

BY MR. SHOOK:

Q Now, Mr. Watson, please turn to pages 7, 8 and 9.

You don't have to study 8 and 9, just focus on the fact that

we're looking at a different individual now.

A Okay.

Q Is it your recollection that Mr. Rogers

essentially followed Ms. Hatfield in the news director role?

A Well, I have to -- I'd have to study this a little

bit.

When did Ms. Hatfield leave? Do we know?

Q No, I don't have that information here.

A Okay. The way I see -- I mean, the way I think

this would read is that you're probably correct. Apparently
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(202) 628-4888



1

2

3

- 4

5

6

7

8

9

10

11

12

13

14

- 15

16

17

18

19

20

21

22

23

24

25
~

715

Tom only worked for her or took over her position, one or

the other, on February I, '98. I'm sorry, '89.

Q Well--

A No, I'll tell you what, I think --

JUDGE CHACHKIN: This looks like long entry.

BY MR. SHOOK:

Q The way I see this, let me see if we can work our

way through this, the way I see this, that it shows that Mr.

Rogers has a title of news director at WTRC beginning on

July 24, 1989.

A Right. Right.

Q And then the next entry we have for him is that he

becomes news director, and there appears to be an allocation

here among three different stations; one of which I presume

is WTRC.

A That's correct.

Q And the other two of which, I would assume, are

WBYT and WRBR.

A That's correct.

Q Although the number for WBYT is incorrect.

A It's just a typo, yeah.

Q Right. It should be 365 instead of 265.

A That's correct. And I think -- I think at that

time, even though Tom was news director at TRC on July 24,

'89, apparently Dawn Hatfield was actually doing the
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those stations.

Hatfield.

made based on the number of hours he worked for each

still news director of TRC.

pardon me.Given theQ

Q Right. Now, as of February 1, according to this

JUDGE CHACHKIN: Well, I think the record reflects

Q WLTA, or excuse me, WBYT and WRBR?

newscasts back on 5-9-94, or during that time. But he was

A And up until February -- apparently, up until

MR. GARDNER: Objection to the question. I think

Dawn Hatfield was doing newscast starting 5-9-94,

And my question for you is, as of February 1,

A That is the way I would see this.

WLTA and WRBR. And

and therefore she was the news director or newsperson for

February 1, '98, then he was not doing any newscasts on

the inference that I would draw from this is that Mr. Rogers

station; is that correct?

it's ambiguous in the context previously discussed with Ms.

what the situation is; that he continued to be on the

payroll of Pathfinder and his -- there was an allocation

was at Pathfinder employee given his duties at WTRC.

1998, did he remain a Pathfinder employee?

summary page, page 7 of the exhibit that we're looking at,
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THE WITNESS: That was the intent. I know that

Steve tries to distribute people based upon either -- some

logical way such as time spent.

JUDGE CHACHKIN: There is only a single payroll,

that of Pathfinder; isn't that correct?

THE WITNESS: Yes, Your Honor.

JUDGE CHACHKIN: So that applies to all employees?

THE WITNESS: Yes, Your Honor.

JUDGE CHACHKIN: Which share with WRBR?

THE WITNESS: Yes, Your Honor.

BY MR. SHOOK:

Q Notwithstanding the department that they work in,

be it sales, be it programming, be it news, be it sports, it

doesn't matter?

A Yes.

MR. SHOOK: Your Honor, if you would indulge me a

moment. That probably eliminates a lot of questions that I

had.

(Pause. )

BY MR. SHOOK:

Q Mr. Watson, I want to direct your attention to

Mass Media Bureau Exhibit 74.

JUDGE CHACHKIN: Are you offering this exhibit?

MR. SHOOK: I believe it's already been offered

and received.
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this letter?

A I have no recollection of doing anything.

question.

in the record. Go ahead. I'm sorry.

Well, taking --

JUDGE CHACHKIN: Seventy-three. Seventy-three is

I don't recall it.

What do you -- what exhibit now are we on?

BY MR. SHOOK:

Okay. Why don't you take a look through it and

Yes.

You will notice that there is a cc that has your

Do you recall receiving a copy of this letter?

MR. SHOOK: Seventy-four.

JUDGE CHACHKIN: Seventy-four. Okay.

But I may have.

(Witness reviews document.)

THE WITNESS: Okay.

BY MR. SHOOK:

Q Did you do anything as a consequence of receiving

Q Do you have any explanation as to why you would be

Q

name?

A

Q

A

Q

A

Q

then read it to ourself and then I'll ask you one follow-up

a recipient of this letter?

A Well, I mean, I -- I had been involved in looking
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the documents?

my name was on a lot of transmittal letters and stuff that

all of these activities on behalf of the Hicks; am I not

JUDGE CHACHKIN: Looking at all the documents?

if it

I mean, I -- as you know, I mean,

Didn't you have some discussion with Mr. Dille

JUDGE CHACHKIN: Sir, one thing I'm curious about.

A No. I don't -- at the very moment, I forget what

THE WITNESS: Are you talking about looking at all

Q This is nothing that you recall having a

at all of the documents.

just pointed out; insurance, getting the insurance; doing

as a point of coordination for minority members, and I think

talking with Mr. Campbell about this document which counsel

the financial; making financial projections.

I've been copied on other things during this period of time.

it would be kind of natural for Alan to copy me on this.

it looks like, the ownership. I don't think I have

interests, then I would have had no involvement.

You had a full-time position with Pathfinder, and here

discussion with Mr. Campbell about?

his name -- Dille giving you permission to participate in

doesn't involve any exhibits relating to ownership

correct? You didn't do this on your own?

correct that you had some discussions with Mr. -- what was

you're devoting lots of time to the Hicks. Presumably, am I
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giving you permission to do all these things?

THE WITNESS: Well--

JUDGE CHACHKIN: How did it happen you got

involved with all these things, which did not --

THE WITNESS: First of all, with respect to the

purchase of WRBR itself, John asked me to look at the

documents on behalf of his children, and you notice that

I've done that. I've looked at those kinds of documents on

a few acquisitions that Pathfinder had made, sales and

acquisitions, so I had some experience, and asked me to

coordinate that, including getting signatures and so on with

his -- with his children.

Now, with respect to the other, I did have

discussions and told -- John was aware of the accounting

services that we were going to provide Hicks, and he knew of

that. He knew that.

But as far as the actual time after -- after we

got done with the acquisition, the time to do Hicks isn't a

great amount. We've got the infrastructure already there,

and we had the systems there. We had -- so to do the

accounting and so on for them, we charged them a reasonable

fee, but it wasn't -- and John was aware of that

arrangement. Yes.

JUDGE CHACHKIN: So whatever you did was with the

approval of John Dille? Everything you did on behalf of
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correct?

74.

Yes, Your Honor.

II

he would be aware of those.

Heritage Reporting Corporation
(202) 628-4888

JUDGE CHACHKIN: Exhibit 74 is received.

MR. WERNER: No, Your Honor.

MR. JOHNSON: None, Your Honor.

JUDGE CHACHKIN: Any objection?

THE WITNESS: I don't know about every little

MR. SHOOK: Your Honor, the Bureau offers Exhibit

JUDGE CHACHKIN: All right.

THE WITNESS: Yes. Yes, Your Honor.

JUDGE CHACHKIN: Oh, he asked you?

THE WITNESS: No, he asked me to.

I mean, how did it come about? Was there

JUDGE CHACHKIN: Well, the work you did, as you

JUDGE CHACHKIN: Well, did he say something to

THE WITNESS: Yes, he'd be aware -- yes, sir.

Hicks was with the approval of John Dille; isn't that

thing, no. Not -- I mean, there was stuff he wouldn't be

aware of. But in the overall general arrangement for the

accounting services, he would

say, for the Dille children.

you, III want you toll -- words to the effect, III want you to

coordinate these matters, to do these things?1I
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(The document referred to,

having been previously marked

for identification as MMB

Exhibit No. 74, was received

into evidence.)

BY MR. SHOOK:

Q Mr. Watson, could you please turn to Exhibit 75?

And if you would just take a moment to familiarize yourself

with the pages because there are seven pages to the exhibit.

(Witness reviews document.)

THE WITNESS: Okay.

BY MR. SHOOK:

Q Did you receive a copy of the letter on page 4?

A I assume I received the letter.

Q What, if anything, did you do as a result of

receiving that letter?

A Well, I would have -- I would have got -- again, I

was kind of a coordination with the children, and I would

have got them to sign it.

Q So if we go to pages 6 and 7 --

A That's correct.

Q -- those are your signatures under the "witness"

line on the same, as a witness for John F. Dille IV, Sarah

F. Dunkle, and Alec C. Dille?

A That's correct.

Heritage Reporting Corporation
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WRBR.

BY MR. SHOOK:

A Yes.

received.

Your Honor, the Bureau moves Exhibit

I don't recall exactly, but I think

MR. SHOOK:

I don'tA

Q Okay.

Q What, if anything, did you do with the cash

into evidence.)

Q Now, do you know how these funds were initially

JUDGE CHACHKIN: Any objections? The exhibit is

Exhibit No. 75, was received

A That was put into Pathfinder's bank account to

(The document referred to,

having been previously marked

for identification as MMB

75 into evidence.

Q Please turn to Exhibit 76. Did you receive a copy

of this letter?

portion of the escrow funds?

cover, to cover expenses that would be paid on behalf of

treated in terms -- on the books? Were they treated as

they were treated as loans.

they treated in some other fashion?

capital contributions or were they treated as loans or were
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A I believe they were. I mean, I know -- I know

And along those lines, I would like you to turn to

top of page 1, it appears to be April 19 -- and then it

A That was a summary of loans or -- yeah, loans that

theyI know at some point in time they became

Q Well, along those lines, instead of --

A

A I'm sure the --

Q cash portion of the escrow funds?

A Yes.

Q Right. If that's how they were treated.

A Okay.

Q First of all, do you recognize page 17

Q And the reference there to Honigman, Miller,

Q With respect to the entry, I guess it's toward the

A I'd say it is.

Q Would you tell us what that is?

that

were loans to Hicks Broadcasting on the children. Is that

what you're asking?

Mass Media Bureau Exhibit 105.

looks to me like 1994, although I'm not certain from the

copy.

Schwarz & Cohn, the figure $24,500, is that -- that

represents the --

were made to Hicks Broadcasting by Hicks' members.
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A Yes.

Q And again, if you would then turn to page 3.

A In which exhibit?

Q 105. Under the heading of, or next to the

heading, rather, of "12-94 BAL," I take it that's supposed

to be balance?

A Yes.

Q The figures there, the 8,000, 8,000 and 8,000

underneath the three children's names, is that supposed to

be essentially the money that was -- that came from the

escrow?

A Yes, I believe so.

Q Now, in terms of how the cash portion of the

escrow funds were treated, at whose direction did you take

the action that you have described; that is, treating those

funds as loans to Hicks Broadcasting?

A Well, I mean, I talked to Dave about all this at

the time. In fact, in fact, I believe Dave got a call from

Honigman Miller on where to send these funds, I seem to

recall, because I think he told me in a conversation that

these -- that it's coming, the check is coming from Honigman

Miller, and that's why they sent it.

Now, I'm sure we talked in general, and he knew

that that was going to be loaned to the company. I mean, he

knew that. All -- we talked about it.

Heritage Reporting Corporation
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A No.

would not have told me to do that.

A That's correct.

necessarily.

I don't know how heNo. He knew that becauseA

was going to happen?

Now, did the three children tell you to do this?

Q So now this check is coming back to you, and my

Now, I do know that I had discusses with Dave on

Q He knew that because you told him that was what

A Yeah, but I don't think they told me to -- they

Q I mean, it's their money coming back, right?

The check represents funds that were contributed

Q Well, help me, help me through this.

not by Mr. Hicks, but by the three Dille children, correct?

their money.

knew it. I mean, I didn't tell him it was going to happen

to be put in loans to the company to help pay for that.

Q Was that okay with the three children? It was

was going to be treated as loans from the members.

and there was a general discussion. I know that that was

this subject. At that time I know they were going to

purchase some automation equipment, help save some expense,

question to you is -- well, you've told us that the money

going to -- some way I knew for awhile that that was going
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A No.

A That were

A Yes.

Overruled.

I'm sure they had had discussions with John on

Q And now let's take this one step further. The

JUDGE CHACHKIN: Well, he's asking the question.

MR. JOHNSON: Objection. No foundation.

Q -- the children were going to have to return to

Q And these were funds that --

A I presume so. it was -- yes, it was their money

Q Well, in turn, did John, meaning Mr. Dille, talk

Q Are you aware of any written directive to that

A I'm -- I'm sure that we discussed it, yes. I

but they

that subject. I don't know.

to you at all about what to do with this $24,000 and

whatever it was, 24,000 and change?

mean, he would have -- on behalf of his children may have

money to Hicks.

said that they were going to loan him the money, loan the

him at some point?

The witness can say he knows or he doesn't know.

money itself, the $24,000, I guess, 24,500, initially came

effect?

from Mr. Dille, did it not?
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THE WITNESS: I don't know.

BY MR. SHOOK:

Q But you knew that the money had initially come

from Mr. Dille?

A Yes.

Q Did you talk with him at all about what was going

to happen to this money?

A Are you talking about repayment of it?

Q Yes, sir.

A No. As far as whether the children were going to

repay that money to him?

Q Well, as far as whether he was going to get it

back.

A No, we didn't talk at all about that.

MR. SHOOK: Your Honor, the Bureau moves Exhibit

76.

JUDGE CHACHKIN: Any objections?

MR. JOHNSON: None, Your Honor.

MR. WERNER: No, Your Honor.

JUDGE CHACHKIN: Exhibit 67 is received.

MR. WERNER: Seventy-six, Your Honor.

JUDGE CHACHKIN: Was it 70?

MR. SHOOK: Seventy-six, sir.

JUDGE CHACHKIN: Seventy-six. Exhibit 76 is

received.
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(The document referred to,

having been previously marked

for identification as MMB

Exhibit No. 76, and received

into evidence.)

BY MR. SHOOK:

Q Mr. Watson, please turn to Exhibit 77. You will

see that it consists of three pages, and then on the second

page there is a notation "bee" to yourself, indicating that

you received a blind copy of this letter.

A Yes.

Q Is it your recollection that you received such a

copy?

A Let me look at No.3, page 3.

Q Certainly.

(Witness reviews document.)

THE WITNESS: Okay.

BY MR. SHOOK:

Q Now, looking at the directive that appears on the

third page under or next to the marking, I guess, it's

double "i"?

A Yes.

Q And do you see what it says there?

A Yes, I do.

Q Do you have any explanation as to how it was that
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the check was delivered to you rather than to Mr. Brown?

A Well, I'm not really sure, but as I testified

before, I thought that I can remember a conversation with

Dave indicating that the check would be coming to me. And

I -- I thought I remembered that. I mean, I think in

conversations he told me that.

Why, how it got changed from going to Rick Brown

to me, maybe -- they would have done it, not me. I had no

conversation with Honigman Miller about that.

Q Is it your recollection that you received Exhibit

77 on or about the date of the letter?

A I don't recall receiving it.

Q Well, did you happen to have any conversations

with Mr. Brown as to the fact that you had already received

or were

A Already received it?

Q Well, let me put it to you this way. Exhibit 76,

the letter bears a date of April 12th.

A Okay.

Q And Exhibit 77 bears a date of April 13th. So in

all likelihood, you received --

MR. JOHNSON: Well, let me object there. Exhibit

77 actually has two letters in it. One bears the date of

13th, the other bears the date of the 12th.

THE WITNESS: Right, that's
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MR. JOHNSON: It's a little confusion.

MR. WERNER: As a point of further clarification,

Exhibit 76 has a stamp indicating receipt on the 14th. I

guess it's not clear as to

THE WITNESS: It was received by Miller Campfield.

BY MR. SHOOK:

Q This particular copy that we're looking at --

A Right.

Q -- was received by Miller Campfield on the 14th,

that being of 76.

But basically, what I'm trying to get -- what I'm

trying to figure out here is considering that these two

letters were in transit at approximately the same time, did

you end up speaking with Mr. Brown about how it was that you

received the cash portion of the escrow funds, even though

there is this specific request here from Mr. Hicks that the

cash portion be sent to Mr. Brown?

A I -- I have no recollection of that at all. I

mean, I don't know why -- how it got changed or anything.

MR. SHOOK: Your Honor, the Bureau offers Exhibit

77.

JUDGE CHACHKIN: Any objection?

MR. GUZMAN: Your Honor, we do object at this

time.

JUDGE CHACHKIN: On what grounds?
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MR. GUZMAN: Mr. Watson testified that he had no

recollection of receiving it. It's a letter addressed to

Kim Holan from Rick Brown. That's the first part of 77.

The second part of 77 is a letter addressed to David Pullman

at Honigman Miller from David Hicks. It doesn't relate to

Mr. Watson, and there has been no foundation laid for it.

JUDGE CHACHKIN: He did get a copy of the first

letter, apparently.

MR. GUZMAN: It reflects a blind copy, Your Honor,

but the witness's testimony was that he had no recollection

of receiving it.

JUDGE CHACHKIN: Is that your testimony, that you

have no recollection of receiving it?

THE WITNESS: I don't remember receiving it,

that's right. I'm not saying I -- I just don't recall, and

I certainly don't recall why it was changed from going to

Rick Brown to me. Somebody -- they took care of it. I

didn't.

JUDGE CHACHKIN: I'm not clear. You're not

denying that you received these; you just don't have any

recollection?

THE WITNESS: That's right.

JUDGE CHACHKIN: You were involved

THE WITNESS: On this one I -- huh?

JUDGE CHACHKIN: You were involved in this

Heritage Reporting Corporation
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transaction, of course.

THE WITNESS: Yes. I mean, I

JUDGE CHACHKIN: I'll receive Mass Media Bureau

Exhibit 77.

(The document referred to,

having been previously marked

for identification as MMB

Exhibit No. 77, was received

into evidence.)

BY MR. SHOOK:

Q Mr. Watson, could you please turn to Exhibit 78?

Do you notice that your name appears as a cc?

A Yes.

Q Do you have any recollection of whether or not you

received Exhibit 78?

A I believe I did. I believe I recall seeing this.

Q Do you have any recollection as to what, if

anything, you did as a consequence of receiving this letter?

A No. I don't think I did anything with it, and I

really think -- no, unless I got copies of this stuff, I may

have thrown them in a file. You know, I've got records for

Hicks Broadcasting. I keep -- keep records for them. And I

may -- if I got these enclosures, I'm sure I did that. If I

did not, then they went to Alan, and I'm sure -- I presume

he needed them to go with some filing. I think it's
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probably the ownership report. Yeah, the owner -- in fact,

it says we're getting ownership report.

JUDGE CHACHKIN: Now, Eric Brown represented Hicks

Broadcasting; is that correct?

THE WITNESS: Yes, Your Honor.

JUDGE CHACHKIN: Now, was there some understanding

with Mr. Brown that you would receive copies of any of these

documents?

THE WITNESS: Well, at that time -- certainly by

that time it had been decided that we were going to handle

all the accounting services for Hicks. I keep all records

for Hicks Broadcasting. We are in fact

JUDGE CHACHKIN: What were you going to say?

THE WITNESS: We are, in fact, the keeper of their

records, their business record. Now, their attorneys keep

copies of this stuff too, but we keep their records.

JUDGE CHACHKIN: How long has that been the case?

From the outset, since the closing?

THE WITNESS: Yes, Your Honor. We entered into

that agreement in March, that is, getting ready for business

once he bought the station.

JUDGE CHACHKIN: So you get copies of all the

records sent by who?

THE WITNESS: Well, I don't get copies of all

record. At this time, I did. I mean, I get most of the
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record. They're not always sent to me direct. Sometimes

Dave sends them to me. Sometimes Steve Kline! I get them

from Steve Kline.

But like! for example! I mean, the contracts that

are signed by -- I'm just giving an example. The

programming contract that would be signed, he would send it

to me to keep in the file so we got them all in one place,

all together.

JUDGE CHACHKIN: Where are they located?

THE WITNESS: They're located in and around the

business office in Elkhart.

JUDGE CHACHKIN: They're all -- go ahead. I'm

sorry. And this is where all the business records of all

the stations owned by Pathfinder are kept; is that correct?

THE WITNESS: Yes.

JUDGE CHACHKIN: Go ahead, counsel.

MR. SHOOK: Your Honor, the Bureau offers Exhibit

78.

JUDGE CHACHKIN: Any objection?

MR. WERNER: No, Your Honor.

MR. JOHNSON: No, Your Honor.

JUDGE CHACHKIN: Exhibit 78 is received.

II

II

II
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(The document referred to,

having been previously marked

for identification as MMB

Exhibit No. 78, was received

into evidence.)

BY MR. SHOOK:

Q Mr. Watson, please turn to Exhibit 80.

Do you recall receiving this letter?

A Yes.

No, excuse me. I don't know if I recall seeing

this letter. Just a second.

Q Mr. Watson

A I don't believe I saw this letter.

Q I believe you're looking at 79.

A Oh, okay, excuse me.

Q It's 80 that I want you to look at.

JUDGE CHACHKIN: Well, 80 doesn't show him as

receiving it.

THE WITNESS: I don't think I saw this page, this

80.

MR. SHOOK: Maybe I'm mixed up in terms of

what --

JUDGE CHACHKIN: Seventy-nine is the letter that's

addressed

MR. CRISPIN: My tabs, Your Honor, seem to be
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misnumbered, the ones I've got for the Mass Media Bureau.

I'm just wondering if the witness and counsel have been

talking about the same documents. There seems to be some

JUDGE CHACHKIN: Well, 79 is the letter dated

April 25, 1994, from Mr. Brown to Mr. Watson.

MR. CRISPIN: Okay, Your Honor, I have transposed

79 and 80 in my set.

JUDGE CHACHKIN: All right, it's 79.

MR. SHOOK: Okay, sorry about that.

THE WITNESS: Well, excuse me, 79 --

JUDGE CHACHKIN: Seventy-nine is a letter from

Brown to you; is that correct?

MR. SHOOK: That's correct, Your Honor.

JUDGE CHACHKIN: All right, that's what' is the

book.

MR. SHOOK: Okay, excuse me, I misspoke. It

should be Exhibit 79.

BY MR. SHOOK:

Q Now, let me ask that, did you receive a copy of

Exhibit 79?

A Yes.

Q Now, looking at the second sentence, and this is

with respect to the operating agreement, you were the person

who was responsible for obtaining the signature of the three

Dille children on the operating agreement?
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A Yes, I was the point of coordination on those

documents and indicated that I got the Dille children

signatures.

Q And it's consistent with your recollection that

you got those signatures some time or shortly after April

25, 1994?

A I guess, before reading this today, I would have

probably thought it would have been much sooner, but

apparently it was then because I know there are original

signatures on there now.

Q All right, is this a letter that you happened to

tell Steve -- Mr. Brown about?

A Remember, we were working together quite a bit

with Rick Brown. I talked to him on things having nothing

to do with this conversation.

MR. SHOOK: Your Honor, the Bureau moves Exhibit

79 in.

JUDGE CHACHKIN: Any objection?

MR. WERNER: No, Your Honor.

MR. JOHNSON: No, Your Honor.

JUDGE CHACHKIN: Exhibit 79 is received.
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II

II

II
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(The document referred to,

having been previously marked

for identification as MMB

Exhibit No. 79, was received

into evidence.)

BY MR. SHOOK:

Q Mr. Watson, please turn to Exhibit 81. Now, you

will notice that this letter refers to an enclosure and we

don't have that with this exhibit, but did you receive a

copy of this letter with the enclosures that are referenced?

A Yes.

Q Now, directing your attention to the second full

paragraph there, it makes reference to a copy of a letter to

John Dille and a statement for his services.

Do you happen to know what that's referring to?

A Yes. For some reason, he sent the services, his

services for the work he had performed on Hicks

Broadcasting. He sent a statement to John.

Q All right, now, along those lines if you would

please turn to Exhibit 82.

Is the letter appearing as Mass Media Bureau

Exhibit 82 the one that is referenced in that second

paragraph of Exhibit 81?

A I'm not positive. I'm not positive but it could

be. I think it probably is.
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